What-If Sells, Buys, and New Loans (Refinances)

Changes in Earned Income, and/or Budget Items
For the Financial Advisor to Define
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Use this form to define the what-if buys of assets to reposition your client’s money, the what-if sells of assets, the new loans or refinances of existing loans, and any proposed changes in earned income, etc. 

What-If Sells of Assets
In the table below, enter the information to control the sell(s) of the asset(s). For cash, Securities, or Retirement assets, You can sell by a dollar figure or by a percentage of the remaining balance. You can sell part of it one year, and another part by a different method in another year.
· For Cash Assets: When you sell most cash assets (such as a savings account), the event is not taxable because the client has been paying taxes on the interest rate all along.
· For Securities Assets: When you sell most securities (such as a stock), the event is taxable even if the client has been paying taxes on the dividends but not on the unrealized gain. Note: We will calculate Capital Gains/Losses on the difference between the Tax Cost Per Share and the Per Share Value at the time of the sale.
· For Retirement Assets: We will not calculate any penalty for any money withdrawn before the law says it should be withdrawn.
· For Property Assets: You can sell these by 100% of the value only. You cannot sell part of them.
If you want to illustrate selling a business, we will have to use a specialized form.
	Asset Name
	Sell By a Fixed Dollar Amount - OR 

By a Percentage of the Balance?
	Sell in

What Month / Of What Year
	Taxable Event?
	For Securities Assets Only Tax Cost Per Share

	Example: ABC Stock
	$10,000
	June/2011
	Yes
	$ 5.94

	Example: ABC Stock
	100%
	Nov/2013
	Yes
	$ 5.94

	
	
	/
	
	$

	
	
	/
	
	$

	
	
	/
	
	$

	
	
	/
	
	$

	
	
	/
	
	$

	
	
	/
	
	$

	
	
	/
	
	$


Comments: 

What-If Buys of Assets

Buying assets is a two-step process:

1. You need to define the asset (stock, securities, etc.) Reprint (or insert in this document) the appropriate table input forms for the assets you want to buy from the fact finder entitled: MP Fact Finder for Other Assets and Loans.doc. 

2. Use this table on this page to define the What-If Buy Instructions for these assets (i.e. when to buy and how much to invest).

In the table below, enter the information to control the buy instruction for each asset to be purchased.
· For Cash Assets: We need a Minimum Buy-In figure. Generally this is $1 because the Instruction will govern how much to invest.
· For Securities Assets: We need a Cost Per Share. If you are illustrating a combined portfolio, then this could be $1 per share. If you want to illustrate a loaded fund, the Cost Per Share might be $1.05, and the Value Per Share $1.00. The Instruction will govern how much to invest. Or, if you are defining an actual asset, enter the actual cost per share.
· For Retirement Assets: We need a Minimum Buy-In figure. Generally this is $1.
· For Property Assets: We need the total cost, not the down payment.
· For non-standard items such as a business, a REIT, a limited partnership, etc., use the input form for the Spreadsheet for Non-Standard Items on the last page of the Other Assets and Loans fact finder.
	Asset Name
	Use Up to ?% of Available Cash
	But Spend No More Than $?
	Buy in

What Month / What Year
	For How Many Years?



	Example: XYZ Stock
	65%
	$500
	June/2011
	Yes

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	

	
	
	
	/
	


Comments: 

What-If Loans and Refinances

If you want to illustrate new loans or combine some old ones into a new loan, use this form.

Note: The MP Fact Finder for Personal Residence and the MP Fact Finder for Rental Property Analysis include entry forms for entering refinance instructions to add a new loan on the home or to refinance current financing.

	
	First
	Second
	Third
	Fourth
	Fifth

	Name of loan or lender
	
	
	
	
	

	Who owns it
	
	
	
	
	

	Loan type*
	
	
	
	
	

	Asset attached to loan 
(if any)
	
	
	
	
	

	Amount of new loan
	$
	$
	$
	$
	$

	Interest rate
	%
	%
	%
	%
	%

	Term to balloon in months (if any)
	
	
	
	
	

	Month and Year when money will be borrowed (i.e. Feb/2010)
	/
	/
	/
	/
	/

	Term of loan in months
	
	
	
	
	

	Monthly payment
	$
	$
	$
	$
	$

	Finance Charge (if any)
	$
	$
	$
	$
	$

	Names of old loans to be combined into new loan (if any)
	
	
	
	
	


*Loan Type: M= Mortgage, A = Automobile, B = Bank, P = Personal/Other, I = Investment

Changes in Income, Tax, And Cash Flow Information
You can run Proposed (What-If) reports to include a change in earned income or even just to illustrate a change in earned income without any what-if buys, sells, or refinances. 

For example, you may want to illustrate the differences in taxes and expenses if a stay-at-home Mom goes back to work. Yes, the earned income is greater, but are they really any better off when you consider the greater out-flow of cash (such as for increased taxes).

Fill out any changes that you want to illustrate.
	Description of Income
	Annual Amount
	Instructions for Next Year in the Future

	If you want to illustrate changes in Earned Income, enter them below.

	Salary - First Person
	$
	Inflate at       %    until retirement?   $                          ?

	Salary - Second Person
	$
	Inflate at       %    until retirement?   $                          ?

	Self-Employment Income - First Person
	$
	Inflate at       %    until retirement?   $                          ?

	Self-Employment Income - Second Person
	$
	Inflate at       %    until retirement?   $                          ?

	

	Earned Income When Retired - First Person
	$
	Starting at age        inflate at       % for         Years

	Earned Income When Retired - Second Per.
	$
	Starting at age        inflate at       % for         Years

	

	If you want to illustrate changes in Social Security Benefits, enter them below.

	Social Security Benefit - First Person
	$
	Starting at age                              inflate at            %

	Social Security Benefit - Second Person
	$
	Starting at age                              inflate at            %

	Other Income?
	
	

	Other Income?
	
	

	

	Do you want to illustrate any changes in carry-forward capital losses or any capital gains for this year?

	Short-Term Capital Gains (Loss)
	$
	Tip: Write in loss as a negative, such as  -5,000

	Long-Term Capital Gains (Loss)
	$
	Tip: Write in loss as a negative, such as  -5,000

	

	Do you want to illustrate any changes any Miscellaneous Income & Credit Items?

	Deferral Preference Income
	$
	

	Exclusion Preference Income
	$
	

	Foreign Tax Credits
	$
	

	Child Care/ Earned Income Credit
	$
	

	Rehab/Low Income Housing Credit
	$
	

	Allowable Investment Tax Credits
	$
	


Comments: 
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Do You Want Us To Illustrate 

Different Living Expenses?
For changes in Living Expenses, add new ones and enter ones to delete in the proposed (what-if) situation.
	Detailed Budget Changes

	Description of New Budget Item


	Annual Amount
	Or Monthly Amount in  (Name Of Month)
	
Comments

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	
	
	

	
	$
	$
	

	
	$
	$
	

	Delete Any Current Budget Items
	
	
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	
	$
	$
	

	Deductible Expenses
	

	Medical and Dental
	$
	$
	

	Charitable Contributions
	$
	$
	

	Miscellaneous Deductions
	$
	$
	

	Expenses For Renters - Rent
	$
	$
	


Comments: 
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